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US. Department 1200 New Jersey Avenue, SE
of Transportation Washington, DC 20590

Federal Railroad
Administration

MAR 1 8 2017

Senior Vice President-Engineering, Mechanical and Purchasing
Florida East Coast Railway

7150 Phillips Highway

Jacksonville, FLL 32256

Dear .

This reply is in response to the Florida East Coast Railway’s (FECR) September 3, 2014,
petition, subsequently amended in letters dated July 16, 2015, June 7, 2016, and October 25,
2016, to the Federal Railroad Administration (FRA) requesting approval for FECR to carry, in
common carrier rail service, Methane, refrigerated liquid or Natural gas, refrigerated liquid,
UN1972, Div. 2.1 (commonly known as liquefied natural gas or LNG), in cryogenic portable
tanks (T75, UN portable cryogenic tanks or cryogenic ISO tanks) secured within intermodal well
cars.

FECR had originally petitioned FRA, in a letter dated September 3, 2014, for approval of LNG
shipments on its network between Hialeah Yard (Miami, FL) and Bowden Yard (Jacksonville,
FL). The amended requests of June 7, 2016, and October 25, 2016, modified the destination
points to the Port of Miami (POM) and Port Everglades (POE). The rail distances from the
Hialeah Yard to these locations are approximately 15 miles and 23 miles respectively. The
origin and destination points for LNG shipments will be entirely within the operating network of
FECR. FECR has also submitted a number of technical support documents (listed in

Appendix A) with this petition, including a detailed risk assessment for the shipments of LNG on
these routes. FECR understands that additional shipments of LNG in ISO containers elsewhere
on its network would require a separate and distinct request for approval to be submitted to FRA.

Based on the review of the request and supporting documents, FRA is granting approval under
Title 49 Code of Federal Regulations (CFR) Section 174.63(a) to FECR for transporting LNG in
portable cryogenic tanks secured within intermodal well cars, subject to the following conditions.

1. This approval is valid for shipments between the origin point of FECR Hialeah Yard, and
the destination points of POM and POE beginning March 9, 2017, through June 30, 2019.
A maximum of 10 loaded portable tanks of LNG per day is approved for shipment in one
or more manifest trains. Each portable tank must not exceed a water capacity of 11,000
gallons.

2. Shipments must be transported only in intermodal well cars with only one portable tank
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per car, and in compliance with the requirements of 49 CFR § 174.63, Portable tanks, IM
portable tanks, IBCs, Large Packagings, cargo tanks, and multi-unit tank car tanks, for
the movement of portable tanks containing hazardous materials in well cars.

. Portable tanks must comply with all requirements for the shipments of cryogenic liquids

in 49 CFR Subchapter C, Hazardous Material Regulations, and specifically with the
following sections: special provisions for T75 and TPS, as detailed in 49 CFR

§§ 172.102(7)(iv) and (8)(ii); 174.63; 178.274, Specifications for UN portable tanks; and
178.277, Requirements for the design, construction, inspection and testing of portable
tanks intended for the transportation of refrigerated liquefied gases.

. Train placement of cars transporting LNG must be consistent with the results of the

safety and risk assessment performed by FECR and indicated in the report “FECR
Movement of LNG in UN-T75 ISO Containers by Rail.” The location of residue
shipments within a train must conform to the requirements in 49 CFR § 174.85, Position
in train of placarded cars, transport vehicles, freight containers, and bulk packagings.
The maximum authorized speed of trains with loaded LNG portable tanks in the consist is
40 mph over the authorized routes.

FECR must perform a minimum of one track geometry car inspection annually (at least
every 365 calendar days) of the LNG shipment routes. FECR must report the results of
this inspection to FRA within 30 days of completing the inspection.

FECR must perform, at least, four internal rail flaw inspections annually of the LNG

shipment route, with no more than 95 calendar days between each inspection. FECR
must report the results of these inspections to FRA within 30 days of completing each
inspection.

Before commencing operations under this approval, FECR must ensure that training in
accordance with the requirements of 49 CFR § 172.704, Training requirements, is
provided to the railroad employees whose job involves any activity connected with the
transportation of LNG by rail.

FECR must ensure that proper emergency response planning and preparedness, to include
emergency response drills and exercises, on LNG is provided to emergency responders
along the approved shipment routes. Thirty days before the commencement of operations
approved in this letter, FECR must submit to FRA for review their outreach plan to the
first responders and local authorities along the approved routes.

If FECR is notified or otherwise becomes aware of any changes in the conditions
assumed in the risk analysis report, or of an accident or incident involving a shipment of
LNG, FECR must notify FRA’s Hazardous Materials Division (at HMASSIST@dot.gov)
within 24 hours of obtaining such knowledge and seek FRA advice.

. FECR must provide a quarterly report to FRA containing, at a minimum: a summary of

the operations, the number of portable tank loads and residues transported, number of
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trains in which the LNG tanks were transported, and any specific problems related to the
transportation of the portable tanks (i.e., non-accident releases, handling or securement
issues, etc.). This quarterly report must be received by FRA by the 15th day following
the end of each calendar quarter.

Nothing in this approval relieves FECR from its responsibility to comply with all applicable
regulations governing the transport of hazardous materials by rail, including 49 CFR Parts
200-299, and 100-199. FRA’s approval of FECR’s request for rail transportation of these LNG
shipments should not be construed by other rail carriers as a requirement that these shipments
must be accepted for transportation.

FRA reserves the right to amend or revoke this approval based on noncompliance with any
condition of this approval or applicable Federal regulations, or based on information pertaining
to the safety of the operation. Further, FRA reserves the right to take enforcement action under
49 U.S.C. § 20111 for FECR’s noncompliance with any condition of this approval or applicable
Federal regulations.

If you have any questions, please contact Mr. Mark Maday, Staff Director, Hazardous Materials
Division, Office of Railroad Safety, at (202) 493-0479 or Mark.Maday@dot.gov.

Sincerely,

Gt Ay~

Robert C. Lauby
Associate Administrator of Railroad Safety
Chief Safety Officer
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Appendix A
NFE LNG ISO Container Specification—-18 Aug. 2015
FECR LNG-New Fortress Energy (NFE) Overview
FECR-LNG ISO Route Analysis Document-8 Oct. 2015
FECR-Quantitative Risk Analysis (QRA)-8 Dec. 2016

Well Car Capability Analysis by Sims Professional Engineers

6. List of Incidents

FECR Accident Incidents 2011 to 2016
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